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The Corporation Governance
Implication of Limiting
Independent Director’s Right to
Convene Shareholder Meeting

Chao-Tsung Huang’

Abstract

This article reviews the amendment of Securities and Exchange
Act in 2023 to allocate the right to convene shareholder meetings from
the independent director to the audit committee and indicates its
implication to the corporate governance in Taiwan. Such right to
convene shareholder meetings allows the right owner to set the meeting
agenda of such meetings and thus an important part of the supervision
function by the independent director. This article argues that such
amendment would weaken the internal mechanism of supervision in the
corporate, hinder the operation of the market for corporate control and
constraint the development of shareholder activism and achievement of
ESG goals. If such amendment is to be adopted, a total review of the
right to convene shareholder meetings is necessary.

Keywords: Independent Director, Audit Committee, Right to Convene
Shareholder Meeting, Market for Corporate Control,
Shareholder, Activism
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