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A Study on the Regulation of False
Advertising of the Fair Trade Law

Tsu-Zu Liu

Abstract

In recent years, the false advertising have been growing and brought
to public attention. Enterprise make or use false or misleading representa-
tions and symbol to get business transactions, it is injures not only fair
competition among competitors, but also the welfare of consumer. Article
21 is the main regulation of false advertising in the Fair Trade Law. It also
exists some disputes, the One is how to determine the range of the Adver-
tiser and the object of Article 21, then the Administrative Supreme Court
reversed the Fair Trade Commission (FTC) regarded Article 21 and Article
24 of the Fair Trade Law is necessary to be discussed further too. In addi-
tion, go along with the new business style, as like TV Shopping, Mail-
order, E-commerce etc., the new advertising problems also have occurred.
Thus, we have to reexamine the regulation of the Fair Trade Law for fight-
ing the new false advertising actions effectively, including the issue of en-
dorsements and testimonial in advertising, and how to decide the responsi-
bility of endorser.

In sum, This article plans to discuss the regulation of false advertising

of the Fair Trade Law. Emphasis will be placed on the legal and practice
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development of the false advertising, try to establish a more appropriate

policy and legal standard for false advertising.

Keywords: Fair Trade Law, False Advertising, Advertiser, Mail Order
Purchase, Comparative Advertising, Endorsement and Tes-

timonials in Advertising, Endorser



